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ACCOUNTING POLICY 


1. Basis o£ presentation 

1.1 These financial statements have been prepared so as to conform to the 
standards laid down by the Institute of Municipal Treasurers and 
Accountants in its Code of Practice for the Accountant of Local 
Governments (1992) AND the Report on the Standardisation of the 
Financial Statements of Local Governments (4* edition), as amended. 

1.2 The financial statements are prepared on the historical basis, adjusted for 
capital expenditure, as more fully detailed in Note Two (2). The 
accounting policies are consistent with those applied in the previous year, 
except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual principle - 

• Income is accrued when measurable and available to finance 
operations; certain direct revenue is accrued when received. 

• Expenditure is accrued in the year it is incurred. 


2. Fixed assets 

2.1 Fixed assets are stated - 

At historical cost, or at valuation (based on the market price at date of 
acquisition), where the assets have been obtained by grant or donation. 
While they are in existence and fit for use, except in the case of bulk assets 
which are written off at the end of their estimated life as determined by 
the Chief Financial Officer. 

2.2 Depreciation 

The balance shown against the heading "Loans redeemed and other 
capital receipts" in the Notes to the Balance Sheet is tantamount to a 
provision for depreciation , however, certain structural differences do 
exist. By way of this "provisions" assets are written off over their 
estimated useful life. Apart from advances from various council funds, 
assets may be acquired through: 

• appropriations from income, where the full cost of the asset forms 
an immediate and direct charge against operating income and 
therefore it is unnecessary to make any further provision for 
depreciation; 



PAGES 


• grant or donation, where the amount representing the value of such 
grant or donation is immediately credited to the "Loans redeemed 
and other capital receipts" account. 

2.3 Capital assets are financed from different sources, including external loans, 
operational revenue and internal advance payments. These loans and advances 
are repaid within the estimated useful lifespan of the assets which are financed 
from such loans and advance payments. Interest at the rate that prevails at the 
time of granting the advance payment is debited to the relevant service. 

3. Funds and Reserves 
Capital Development Fund 

The Capital Development Fund Ordinance, No 9 of 1978, requires a minimum 
contribution of 1,0% of the defined income of a Local Authority for the 
immediate preceding year. 

4. Investments 

Investments are reflected against the lowest cost or market value if there is a 
continual decline in value. Investments are made in accordance with the policy 
of the Council. 
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Accumulated Funds^Trust Funds, Reserves and Provisions as at 30 June 2008 










Balance 

Contributions 

Interest on 

Other 

Expenditure 

Balance 


30/06/2007 

during the 

Investment 

income 

during the 

30/06/2008 ! 



year 



year 


[Accumulated Funds 







[Capital Development Fund 

5 460 735 

5 283 375 

1 130 552 

1 143 191.00 


13 017 853 

IPand Trust Fund 

27 595 





27 595 

^Township Development 

283 782 

234 777 




518 559 


5 772 112 

5 518 152 

1 130 552 

1 143 191 

- 

13 564 007 

jTrust Funds 







(Sport Grounds Provincial 

54 408 





54 408 

(Provincial Road Subsidy 

30 748 





30 748 

(Disaster Fund 

97 026 





97 026 

(Multi-Cultural Centre 

1122 





1 122 

(Town Planning 

88 927 





88 927 

(Public Grants 

14 760 496 



47 422 385 

(48 465 640) 

13 717 241 


15 032 727 

- 


47 422 385 

(48 465 640) 

13 989 473 I 

[Reserves 







[Renewal reserve 

98 630 





98 630 ! 


98 630 





98 630 ! 

j Provisions 







jAccumulated Leave 

2 657 163 

1 676 266 



2 624 480.53 

1 708 949 

[Audit Fees 

980 890 

728 596 


381 448 

599 442 

728 596 

[Bad Debts 

49 124 509 

20 337 170 



197 297 

69 264 383 

[Provision for 13th cheque 


792 616 




792 616 

(for contracted staff 








52 762 563 

23 534 648 


381 448 

3 421 219 

72 875 992 \ 








(Total 

73 666 032 

29 052 800 

1 130 552 

48 947 024 

(45 044 421) 

100 528 102 j 
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Balance 

30/06/2007 

Received 

In the year 

Redeemed Interest 

or written-off Received 
in the year 

Balance 1 
30/06/2008 1 

[External Loans 





[Annuity Loans 

- 

- 


[ 

[Redeemed 






- 



- ! 

[Internal Advances 





[Capital Development Fund 

11 063 640 

836 100 

540 088 

11 359 651 j 


11 063 640 

836 100 

540 088 

11 359 651 i 
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Balance 

Additions 

Balance 

30/06/2007 

in the year 

30/06/2008 


Rates and General Services 

95 285 478 

16 705 801 

138 140 839 


38 605 773 

13 259 970 

50 421 352 

Community Services 

1 078 250 

98 887 

1 177 137 

Project management unit 

65 607 

87 925 

153 532 

Council General 

1 957 304 

50 222 

2 007 526 

Disaster Management 


35 293 

35 293 

Health Services 

82 802 

- 

82 802 

Clinics 

45 436 

- 

45 436 

Licencing 

78 485 

26 403 

104 888 

Public Works 

27 954 908 

10 707 877 

38 662 785 

Corporate services 

619 993 

440 629 

1 060 622 

Office Municipal Manager 

267 378 

185 910 

1 174 368 

Financial Services 

1 444 986 

601 638 

2 046 624 

Computer services 

388 337 

537 815 

926 152 

Town Engineer 

423 137 

24 366 

447 503 

Tourism/ Audit 

25 348 

13 256 

38 604 

Stores 

12 483 


12 483 

Traffic 

1 601 825 

12 606 

1 904 762 

Mechanical Workshop 

129 756 

302 937 

142 362 

Personnel Housing 

28 342 

- 

28 342 

Township Development 

1 448 521 

- 

727441 

Executive Mayor 

399 100 

9104 

408 204 

Protection Services 

553 775 

125 100 

678 875 

Subsidised Services 

24 612 482 

2 641 205 

25 438 954 

Cemeteries 

543 414 

- 

543 414 

Library 

251 122 

152 082 

403 204 

Fire Brigade Services 

732 813 

286 549 

1 019 362 

Properties 

12 519 480 


10 998 216 

Municipal Buildings 

6 895 209 

316 648 

7 211 856 

Parks and Recreation 

3 670 444 

1 885 926 

5 262 902 

Economic Services 

32 067 223 

804 626 

62 280 533 

Refuse services 

6 807 754 

804 626 

7 612 380 

Sewerage services 

25 259 469 


54 668 152 

Trading Services 

135 212 727 

13 892 348 

123 435 640 

Electricity 

43 979 144 

7 934 579 

29 952 306 

Water 

91 233 583 

5 957 769 

93 483 334 




230 498 205 

Total Fixed Assets 

230 498 205 

30 598 149 

261 576 479 
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Less: Loans Redeemed and other 
! Capital Receipts 

( Loans Redeemed 
! Contribution from Income 
! General Capital 
I Grants-MIG Grants 
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External Loans and Internal Advances 


Balance 

Expenditure 

Balance 

30/06/2007 

2007/2008 

30/06/2008 


219 984 563 

30 344 175 

250 328 738 



0 

13 150 579 

581 831 

13 732 410 

18 411 367 

4 672 834 

23 084 201 

188 422 617 

25 089 510 

213 512 127 

0 

0 

0 

0 


11 247 741 


Contribution LTF 
Capital Reserves 


10 513 642 


253 974 





Albert Luthuli Munici] 
Analyses of Operating 


Income 

Departmental 

Government Equitable share & Other grants 
Assessment Rates 
Capital Income not capitalised 
Revenue from Tariffs, service levies, etc. 
Other income 

interest Earned External investments 
Call Account 
Debtors 


Expenditure 

Salaries,Wages and Allowances 
Councillor Allowances and Contributions 
Repairs and Maintenance 
General Expenses 

Capital Expenditure not Capitalised 
Contribution to Capital Expenditure 
Contributions to Funds/ Reserves 

Contracted Services 
Bulk Purchases 

Less: Amounts charged Elsewhere 


Surplus/(Deficit) 
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and Expenditure 


2007/2008 



158 

140 

59 

824 

491 

14 

587 

587 

25 

729 

654 

11 

096 

639 

7 

180 

194 

2 

950 

405 

3 

441 

976 

12 

797 

066 

137 

766 

152 


37 

285 

055 

8 

208 

394 

2 

182 

022 

21 

877 

782 

25 

729 

654 

4 

672 

535 

27 

301 

809 

127 

257 

251 

4 

192 

877 

8 

656 

904 

(3 

602 

308) 

136 

504 

724 


1 261 428 


2006/2007 



392 

280 

54 

590 

691 

13 

284 

137 

12 

266 

994 

1 

939 

189 

5 

090 

956 

4 

221 

631 

91 

785 

878 


26 

789 

671 

GO 

535 

047 

2 

979 

772 

17 

875 

853 

3 

693 

119 

GO 

448 

709 


78 322 171 
3 598 024 
7 718 164 
(237 207) 

89 401 152 

2 384 727 
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Income Statement for the year ended 30 June 2008 


2006/2007 2007/2008 


Actual 

Income 

Actual 

Expenditure 

Surplus/ 

(Deficit) 


Actual 

Income 

Actual 

Expenditure 

Surplus/ 

(Deficit) 

83 137 941 

73 158 892 

9 979 049 

Rates and general Services 

128 367 649 

115 592 674 

12 774 975 

77 240 532 

59 426 965 

17 813 567 

Community Services 

121 183 810 

95 444 467 

25 739 343 

392 857 

7 869 205 

-7 476 348 

Subsidised Services 

478 190 

7 962 073 

-7 483 882 

5 504 552 

5 862 721 

-358 170 

Economic Services 

6 705 649 

12 186 135 

-5 480 486 

8 647 938 

16 242 260 

-7 594 322 

Trading Services 

9 398 503 

20 912 050 

-11 513 547 

91 785 879 

89 401 152 

2 384 727 

Total 

137 766 152 

136 504 724 

1 261 428 



(3 164 587) 

Prior year Adjustments 



16 455 181 



(407 096) 

Appropriations for the year 



(537 334) 



(1 186 956) 

Net surplus/ (Deficit) for the year 



17 179 276 



44 908 211 

Retained surplus/ (deficit) at the beginning of the year 



43 721 255 



43 721 255 

Retained surplus/ (deficit) at the end of the year 



60 900 530 


r 
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Cash Flow Statement For The Year Ended 30 June 2008 
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( Note 

2007/2008 

2006/2007 ! 

1 Cash retained from operating activities 

49 974 662 

20 141 482 j 

1 Cash generated by operating activities 19 

52 464 589 


15 976 420 


( Investment Income 

6 392 380 


12 965 004 


1 (Increase) /Decrease in working capital 20 

(45 745 565) 


(23 149 985) 



13 111 404 


5 791 439 


} Less: External interest paid 



(27 519) 


j Cash available from operations 

13 111 404 


5 763 920 


1 Grants received Government and Public 

36 863 258 


14 377 562 


! Cash utilised in investment activities: 



j Investment in Fixed Assets 

(30 598 148) 

(13 591 605) 

( Net Cash Flow 

19 376 513 

6 549 877 j 

1 Cash Effects of Einancing Activities 



j Increase / (Decrease) in Long term Loans 

- 

(256 292) j 

( (Increase) /Decrease in Cash Investments 

7 180 028 

7 644 878 ! 

[ (Increase) /Decrease in Cash 

12 196 485 

(13 938 463) j 

1 

j Net Cash (Generated)/Utilised 

19 376 513 

(6 549 877) 

f 

( 

( 
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Capital Employed 

Funds and reserves 

Accumulated Funds 
Reserves 

Retained Surplus/ (Deficit) 


Trust Funds 


Consumer Deposits 


Employment of Capital 

Fixed Assets 
Investments 
Long term Debtors 


Net Current Assets/(Liabilities) 
Current Assets 


Notes 


30/06/2008 

R 

13 564 007 
98 630 
60 900 530 

74 563 168 

13 989 473 


563 589 

89 116 230 

11 311 368 
34 792 519 
209 360 
46 313 247 

42 802 983 

53 333 460 


Stock 

9 

281 454 

Bank and Petty Cash 

27 

9 236 371 

Debtors 

10 

43 815 635 

Current Liabilities 


10 530 477 

Provisions 

11 

4 894 135 

Creditors 

12 

5 636 342 



89 116 230 


30/06/2007 

R 

5 460 735 
98 630 
43 721 255 

49 280 620 ' 

15 032 726 


602 513 

64 915 859 

11 013 391 
31 920 110 
2 500 
42 936 001 

21 979 858 

50 210 299 



225 

849 

21 

432 

185 

00 

CN 

552 

265 

00 

230 

441 

3 

737 

781 

24 

492 

660 

64 

915 

859 
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1 Operating results 

Details of the operating results for the period ended 30 June 2008 are included 
in the attached annexures. 

The summarised operating results for the period is set out below: 

Operating Results 30/06/2008 


Actual 

Actual 

Variance 

2006/2007 

2007/2008 

2007/2008 

R 

R 

R 


Operating Income 

91 785 879 

112 036 498 

20 250 619 

Operating Expenditure 

-89 401 152 

-110 775 070 

-21 373 918 

Surplus/ (deficit) at end of year 

2 384 727 

1 261 428 

-1 123 299 


Comments: 

General 

The actual operating income for 2007/2008 exceeds the actual for 2006/2007 by R20,250,619 
The main contribution to increase in income is the increase in Equitable share. 

The actual operating expenditure for 2007/2008 exceeds the actual for 2006/2007 by R21,373, 918.00 
The increase in operating expenditure is as a result of increase in provision for bad debts as an 
initiative from the Municipality to write-off irrecoverable debtors. 

The actual operating expenditure for 2007/2008 exceeds the actual for 2006/2007 by 24%. 
Summarised, the following is given: 


Actual 

Actual 

Variance 

2006/2007 

2007/2008 

2007/2008 

R 

R 

R 


Employee related costs 

26 789 671 

37 285 055 

10 495 384 

Remuneration of councillors 

8 535 047 

8 208 394 

-326 653 

Contribution to Funds / Reserve 

18 448 709 

27 301 809 

8 853 100 

Contribution to Capital Expenditure 

3 693 119 

4 672 534 

979 415 

Repairs and Maintenance 

2 979 772 

2 182 022 

-797 750 

Bulk purchases 

7 718 164 

8 656 904 

938 740 

Contracted services 

3 598 024 

4 192 877 

594 853 

Less: Amounts charged Elsewhere 

-237 207 

-3 602 308 

-3 365 101 

General expenses 

17 875 853 

20 996 362 

3 120 510 

Surplus/ (deficit) 

89 401 152 

109 893 650 

20 492 498 




2 Rates and General Services 
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Actual 

Actual 

Variance 

2006/2007 

2007/2008 

2007/2008 

R 

R 

R 


Operating Income 

83 137 941 

128 367 649 

45 229 708 

Operating Expenditure 

-73 158 892 

-115 592 674 

-42 433 782 

Surplus/ (deficit) 

9 979 049 

12 774 975 

2 795 926 


The actual results for 2007 / 2008 shows that actual income increased by R1 9,500,054 on the previous 
year. The main contribution factor to the increase in operating income is the equitable share. 

The main contribution factor to the increase is in operating income is the equitable share. 

Actual operating expenditure increased by R16,704,129 

3 Economic Services 


Actual 

Actual 

Variance 

2006/2007 

2007/2008 

2007/2008 

R 

R 

R 


Operating Income 

5 504 552 

6 705 649 

1 201 097 

Operating Expenditure 

5 862 721 

12 186 135 

6 323 413 

Surplus/ (deficit) 

-358 170 

-5 480 486 

-5 122 316 


The operating results indicate the following: 

The Municipality is making a loss in provision of Sewarage and Refuse Removal, the expenditure for 
2007/2008 increased from R5,862,721 to R12,186,135. 

4 Trading Services 


Actual 

Actual 

Variance 

2006/2007 

2007/2008 

2007/2008 

R 

R 

R 


Operating Income 

8 647 938 

9 398 503 

750 564 

Operating Expenditure 

16 242 260 

20 912 050 

4 669 790 

Surplus/ (deficit) 

-7 594 322 

-11 513 547 

-3 919 225 


The operating results indicate the following: 

Actual operating expenditure increased from R16,242,260 to R20,912,050 due to 
provision of free basic services to indigent and provision of free 6KL to all consumers. 

5 Capital Expenditure 

Capital expenditure on Municipal Infracture Grants for the year ended 30 June 2008 was 100% 

Capital expenditure for the year amounts to R56,360,261 financed by grants (R51, 687,727) and 
operating revenue (R4,672,534). 

6 Word of thanks 

The compilation of the financial statements have been done internal by Municipal Officials 

for the first time since the amalgamation of Albert Luthuli Municipality. A word of thanks to the staff, 

Municipal Manager and Council for their assistance in the compilation of the 2007 / 8 financial 

statements. 


S.P.H. Kruger 
Chief Financial Officer 
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2007/2008 2006/2007 


1 Accumulated Funds 

13 564 007 

5 789 648 

Capital Development Fund 

13 017 853 


5 460 735 

Land Trust Fund 

27 595 


27 595 

Township Development 

518 559 


301 318 

( Refer to Appendix "A" for more detail) 



2 Reserves 



Maintenance Reserve 

98 630 

98 630 

3 Trust Funds 

13 989 473 

15 032 726 

Sport Grounds Provincial Caropark 

54 408 


54 408 

Provincial Road Subsidy 

30 748 


30 748 

Disaster fund 

97 026 


97 026 

Multi-Cultural Centre 

1 122 


1 122 

Town Planning 

88 927 


88 927 

Grants 

13 717 242 


14 760 495 

5 Consumer Deposits 

563 589 

602 513 

Water and Electricity 

563 589 

602 513 

6 Fixed Assets 



Fixed Assets at the beginning of the year 

192 170 490 

182 512 497 

Prior year overstatement 

-499 748 


Assets aquired during the year 

30 598 149 

9 657 993 


222 268 891 

192 170 490 

Work -in-progress 

39 307 588 

38 327 716 


261 576 479 

230 498 206 

Less: Loans redeemed and Other Capital Receipts 

250 328 738 

219 984 563 


11 247 741 


Township Dev Capital expenditure 

63 628 


Net fixed Assets 

11 311 368 

11 013 391 

7 Investments 

34 792 519 

31 920 110 

Listed 



Sanlam Shares 

219 817 

297 813 

The value of the Sanlam shares decrease from R22.49 to R16.60 in the 2007/08 


Unlisted 

34 572 702 

31 622 297 

Sanlam Policy 

1 510 811 


1 392 571 

Rand Merchant Bank Asset Management 

1 554 730 


1 405 966 

Stan/Lib 

10 277 562 


9 497 062 

Stanlib Extra money 

21 229 599 


19 326 698 

8 Long Term Debtors 



Study loan 

2 500 


2 500 

Other Debtors 

206 860 


- 


209 360 

2 500 







9 Inventory Stock 

Consumable stock 

10 Debtors 
Consumer debtors 

Less: Provision for bad debts 

Sundry Debtors 

Deferred charges township development 
VAT Claims 
Suspense Accounts 

11 Provisions 
Leave reserves 
Audit fee 

Provision for Leave bonus 
Provision for Creditors 

12 Creditors 
Trade Creditors 
Sundry Deposits 
Sundry Accounts 
Suspense Accounts 
Fraudulent cheque 
Retention moneys 


14 Councillor's Remuneration 

Councillor allowances 

Contribution to Pension Fund for Councillors 
Contribution to Medical Aid fund for Councillors 
Travelling Allowances 
Housing Allowances 


15 Auditors Remuneration 

Audit Fees 

Opening balance 

Payment during the year 

Over Provision (Appropriation accounts) 

Provision for the year 

16 Financing transactions 
External Interest 

Interest earned 
Interest paid 

Capital Cost debited against operating account 
Interest 

External 

Internal 

Redemption 

External 

Internal 
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281 454 r 

225 849 

43 815 635 

28 552 265 

98 753 419 

73 216 906 

69 264 383 

49 124 509 

29 489 036 

24 092 397 



66 541 

7 382 036 

2 129 984 

6 944 563 

2 263 343 

14 326 599 

4 459 868 

4 894 135 

3 737 781 


1 708 949 2 657 162 

728 596 980 890 

792 616 

1 663 975 I I 99 729 

5 524 434 24 163 744 


197 

038 

41 

953 

1397 

377 

596 

856 

3 291 

209 



421 

816 


31 

313 

10 

384 

281 

11 

599 

624 

1 

726 

711 


8 208 394 8 535 047 



19 187 606 

12 896 389 

27 519 

1 912 497 r 

593 193 

1 130 525 

100 853 

- 

27 519 

1130 552 

73 334 

781 972 

492 340 

- r 

256 292 

781 972 

236 048 











17 Appropriations 

Unappropriated Surplus/ (Deficit) at the beginning of the year 
Operating Surplus / (Deficit) for the year 
Prior Year Adjustments 
Appropriations 

Unappropriated Surplus / (Deficit) at the end of the year 

18 Operating Account 

Appropriations: Transfer to Capital Development Fund 
Transfer to other funds 
Capital Expenditure 

19 Cash Generated By Operations 

Operating Surplus / (Deficit) for the year 
Amendments I.r.o previous years operating transactions 

Expenditure to Grants 

Appropriations debited against operating income 
Capital Development Fund 
Fixed Assets 
Provisions 


Investment Income (Operating) 
Non-operating income to funds 
Non-operating expenditure 

20 (Increase) Decrease in Operating Capital 

(Increase) /Decrease in Inventory 
(Increase) Decrease in Debtors 
Increase / (Decrease) in Creditors 

21 Increase/(Decrease) in Long-term loans 
Loans raised 

Loans Redeemed 

22 (Increase) Decrease in Cash Investments 
Investments made 

Investments Realised 


23 (Increase)/Decrease in Cash on hand 

Cash and Bank balance as at 30/06/2007 
Cash and Bank balance as at 30/ 06/2008 


43 721 255 

1 261 428 

16 455 181 
(537 334) 

60 900 531 

44 908 211 

2 384 727 

-3 164 587 
(407 096) 

43 721 255 

5 283 375 

407 096 

24 457 939 

- 

4 672 535 

- 

34 413 849 

407 096 

1 261 428 

2 384 727 

16 029 756 

-3 164 587 

14 513 230 


35 173 405 

20 267 213 

5 283 375 

407 096 

4 672 535 

- 

25 217 495 

19 860 117 

6 392 380.20 

(9 312 588) 

30 533 929.56 

- 

(51 439 539) 

- 

52 464 589 

10 174 765 

(45 745 565) 

(4 982 677) 

(55 605) 

- 

(25 743 607) 

4 982 677 

(19 946 353) 

- 


- 

(256 292) 

- 

(256 292) 

7 180 028 

(2 022 973) 

- 

7 644 878 

7 180 028 

5 621 905 

12 196 485 

8 889 576 

21 426 941 

30 177 581 

9 230 456 

21 288 005 


24 Contingent Liability 

The Municipality has a present obligation from 2006/07 financial year, that resulted in a labour dispute of 
which its existence will only be confirmed by occurrence of certain future event.The contingent liability 
amounts to Rl,383,210.64. 

The Municipality also has a present obligation, that resulted from a car accident of which its existence 
will only be confirmed by occurrence of certain future event.The contingent liability amounts to 
R15,147.87. 





25 Capital Development Fund 

Accumulated Fund 

Less: Advanced to borrowing services 

13 017 853 

5 460 735 

External Investment 

13 017 853 

5 460 735 

26 Capital Expenditure 

The Municipality has a capital expenditure of R25,729,653.68 that was not capitalised. 
R23,579, 635.40 of the above-mentioned expenditure is the construction of VIP toilets. 


27 Bank^ cash and overdraft balances 
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The municipality has the following bank accounts: 



Call Account 



Standard Bank LTD - Carolina Branch 

Account Number: 038478668-002 

21 040 042.00 

28 298 066.00 

Current Account (Primary Bank Account) 



Standard Bank LTD - Ermelo Branch 

Account Number: 033255954 



Cashbook balance 

at the beginning of the year 
at the end of the year 

21 432 185.00 

9 236 370.00 

30 177 581.00 

21 432 185.00 

Bank statement bal. at the beginning of the year 

Bank statement bal. at year-end 

1 391 750.00 
-1 256 186.00 

-42 749.00 

1 391 750.00 

Cash and cash equivalents 



Bank overdrafts 

Call account 

Petty cash 

-11 809 586.00 

21 040 042.00 

5 914.00 

-6 870 931.00 

28 298 066.00 

5 050.00 

Total cash and cash equivalents 

9 236 370.00 

21 432 185.00 



Albert Luthuli Municipality 

Detailed Income Statement for the year ended 30 June 2008 


^ 2006^2007 

!” Actual Ectual Surplus/ 

! Income Expenditure (Deficit) 


;/ Budget 

) Surplus/ 

(Deficit) 

9 979 049 69 855 808 I 


_ M07/M0^ 

Ectual 

Expenditure 


Rates and General services 


plus/ Budget 

ficit) Surplus/ 

(Deficit) 

12 774 975 9 196 037 1 


63 243 907 


-23 068 601 


Assessment rates 

72 905 637 

11 835 921 

61 069 717 


22 666 

23 091 267 

-26 624 


Council General 

55 020 

20 455 267 

-20 400 247 



3 108 890 

-3 108 890 


Executive mayor 


1 373 947 

-1 373 947 



454 144 

-454 144 

-461 782 

Admnistration 


681 840 

-681 840 

-461 782 

356 250 

652 843 

-296 593 

-474 000 

Health clinics 

301 373 

766 042 

-464 669 

-474 000 


1 586 435 

-1 586 435 

-14 500 

Community services 

78 041 

1 737 681 

-1 659 640 

-14 500 


3 412 157 

-3 412 157 


Public works 


4 425 933 

-4 425 933 


876 512 

903 136 

-305 766 


PMU 

1 628 219 

1 728 432 

-100 213 


1 038 102 

652 110 

385 992 

1 000 000 

Licencing 

1 100 463 

1 301 735 

-201 273 

1 000 000 

61754 

2 484 740 

-2 422 986 


Office Municipal Manager 

439 

3 624 082 

-3 623 644 


11 060 505 

7191 188 

3 869 317 

7 833 657 

Financial Services 

18 906 038 

4 906 377 

13 999 661 

7 833 657 

100 940 

2 766 593 

-2 665 653 


Technical services 

25 734 259 

28 558 635 

-2 824 376 


46 136 

12 550 

33 586 

36 200 

Personnel housing 

43 555 


43 555 

36 200 

94 550 

554 087 

-459 537 

89 000 

Supply Chain Management 

97 250 

1 220 974 

-1 123 724 

89 000 


2 498 673 

-2 498 673 


Municipal manager 


2 025 402 

-2 025 402 


158 450 

2 118 439 

-1 959 989 

100 000 

Traffic 

141 300 

2 009 840 

-1 868 540 

100 000 

180 760 

7 361 362 

-6 874 836 

501 000 

Corporate services 

192 217 

8 459 260 

-8 267 043 

501 000 


578 353 

-578 353 


Internal audit 


333 099 

-333 099 



392 857 

7 869 205 

-7 476 348 

57 950 

Subsidised Services 

30 139 

2 486 796 

-2 456 658 

29 500 

Cemeteries 

709 

604 672 

-603 962 

-39 700 

Library 

14 230 

209 942 

-195 712 


Properties 

70 599 

1 821 460 

-1 750 861 

-125 380 

Municipal Buildings 


255 084 

-255 084 

-5 000 

Fire brigade 


29 467 

-29 467 


Disaster management 


484 919 

-484 919 


Safety and security/envirome 


223 701 

-223 701 


Workshop 

4180 

1 685 831 

-1 681 651 

-11500 

Parks and Recreation 


1000 

-1 000 


Airstrip / Air-field 

273 000 

66 335 

206 665 

210 030 

Fixed assets-pad kamp 


Economic Services 
Refuse services 
Sewerage services 

Trading Services 
Electricity 


Prior year adjustment 


at the beginning of the year 
Appropriation for the year 
Appropiration beginning of the year 
Accumulated Surplus/(deficit) 
at the end of the year 



20 912 050 
13 131 083.52 
7 780 966.19 











Albert Luthuli Local Municipality 

1 Statistical informatiion for 2007/08 
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2007/2008 

2006/2007 

General Statistics 



Population 

187936 

189 475 

Number of registered voters 

80 300 

80 300 

Area of jurisdiction (Km^) 

5 500 

5 500 

Total Valuation 

313 352 

313 352 

Rateable (Rm) 



Unrateable (Rm) 



Land (Rm) 

45 592 200 

45 592 200 

Improvements (Rm) 

267 759 600 

267 759 600 

Residential (Rm) 

0 


0 

Business (Rm) 

0 


0 

Government (Rm) 

0 


0 

Industrial (Rm) 

0 


0 

Agriculture (Rm) 

0 


0 

Municipality (Rm) 

0 


0 

Other (Rm) 

0 


0 

Valuation Date 

2002/2008 


2002/2006 

Number of stands 

48 854 

48 854 

Residential 

41 193 


41 193 

Communal/State Trust Land 

321 


321 

Business 

360 


360 

Industrial 

4 


4 

Agricultaural 

0 


0 

Mining 

0 


0 

Public Benefit Organisation 

814 


814 

Public Service Infrastructure 

107 


107 

Government 

371 


371 

Council owned 

8 


8 

General Unbuilt 

5 564 


5 564 

Other 

112 


112 

Non-taxable 

0 


0 

Property Rates applicable 



Residential Land 

0.3891 


0.3724 

Business Land 

0.5120 


0.4900 

Improvements 

0.0086 


0.0082 

Rebates for pensioners < R 13,000.00 

40% 


40% 

Rebates for pensioners < R 14,000.00 

30% 


30% 

Rebates for pensioners < R 15,000.00 

20% 


20% 

Number of employees in service 

279 


183 

User services information 




Cleansing & Refuse removal 




Km^ covered - Badplaas, Carolina, Elukwatini, Ekulindeni&Empuluzi 

94 


94 

Refuse removed (m^) - measured y scale & weighbridge 

Not applicable 


Not applicable 

Cost to render refuse removal service 

4 619 


4 619 

Cost per m^ removed @ 94,000 m^ 

49.61 


49.61 

Income received on refuse removal service 

3414 


3 414 

Income per m^ removed 

36.32 


36.32 

Sewer & Sanitation 




Sewer water purified (M / ) 

No bulk meters 


No bulk meters 

Cost per M/ purified 

No bulk meters 


No bulk meters 

Income per MZ purified 

No bulk meters 


No bulk meters 

Electricity 




Units purchased (MwZi ) 




Cost of Mw/j purchased 




Cost per unit (MwZz ) purchased 




Units sold (Mw/i ) 



1 334 548 

Sales (MwZz ) 




Income per unit (Mw/i) sold 

432 


432 

Distribution toss (Mw/i ) 

4.20 


4.200 

Distribution toss (%) 

0.00 


0.00% 

Water 




Units purchased/ pumped (K/ ) 

16 357 840.00 

No bulk meters 

Cost of K/ purchased/pumped 

436435.456 


No bulk meters 

Cost per unit (KZ ) purchased 

0.026680506 


No bulk meters 

Units sold (KZ ) 

444 847.00 

No bulk meters 

Sales (KZ ) 

No bulk meters 


No bulk meters 

Income per unit (KZ) sold 

No bulk meters 


No bulk meters 

Distribution toss (KZ ) 

2 453 676.00 

No bulk meters 

Distribution toss (%) 

1 0.15 1 

No bulk meters 



